
Related Party Transactions 
 
Extract from minutes of GLA Audit and Risk Committee 7 June 2012 

 

 The auditors (NAO) felt that as well as board members having to declare their interests 
they should also be asked to disclose any related party relationships or transactions of 
which they are aware.  If the GLA are unaware of related party relationships they would 
be unable to manage the resulting risks.  The GLA agreed with this and asked whether 
the NAO could provide some guidance as to what board members should and shouldn’t 
have to declare. 

 
Guidance Received from National Audit Office 
 

A related party is a person or entity that is related to the entity that is preparing its 
financial statements (in this Standard referred to as the 'reporting entity'). 

 
(a) A person or a close member of that person's family is related to a reporting 

entity if that person: 
(i) has control or joint control over the reporting entity;  
(ii) has significant influence over the reporting entity; or 
(iii) is a member of the key management personnel of the reporting entity or of a 
parent of the reporting entity. 

 
(b) An entity is related to a reporting entity if any of the following conditions 

applies: 
(i) The entity and the reporting entity are members of the same group (which means 
that each parent, subsidiary and fellow subsidiary is related to the others). 
(ii) One entity is an associate or joint venture of the other entity (or an associate or 
joint venture of a member of a group of which the other entity is a member). 
(iii) Both entities are joint ventures of the same third party. 
(iv) One entity is a joint venture of a third entity and the other entity is an associate 
of the third entity. 
(v) The entity is a post-employment benefit plan for the benefit of employees of 
either the reporting entity or an entity related to the reporting entity. If the reporting 
entity is itself such a plan, the sponsoring employers are also related to the reporting 
entity. 
(vi) The entity is controlled or jointly controlled by a person identified in (a). 
(vii) A person identified in (a)(i) has significant influence over the entity or is a 
member of the key management personnel of the entity (or of a parent of the 
entity). 

 
A related party transaction is a transfer of resources, services or obligations 

between a reporting entity and a related party, regardless of whether a price is 
charged.  

 
Close members of the family of a person are those family members who may be 

expected to influence, or be influenced by, that person in their dealings with the 
entity and include: 

(a) that person's children and spouse or domestic partner;  
(b) children of that person's spouse or domestic partner; and  
(c) dependants of that person or that person's spouse or domestic partner.  
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