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BOARD PAPER REFERENCE – GLA16/7.2 – LICENCE FEE LEVELS - 2008-09 

Issue 

1. Setting of licence fees for 2008-09. 

Recommendations 

2. To approve the proposed licence fee levels. 

Background 

3.    As in previous years the Board is asked to consider the proposed fees in 
advance of the GLA seeking Secretary of State approval. 

 
4. The GLA budgeted costs to be recovered for the financial year 2008-09 are 

£1,376,775.  These costs are set out in Annexes A and B. 
 
5. It is proposed that for 2008-09 the GLA introduces a system whereby in the 

first year of licensing a labour provider will pay an increased fee and 
thereafter will pay a significantly reduced renewal fee.  This is very similar to 
the current arrangements whereby a new business pays an application 
inspection fee before it can be licensed.  Note application inspections will still 
be carried out for new businesses but will not be charged separately.  In 
effect, this means that no business which is currently holding a GLA licence 
will be disadvantaged. 

 
6. If, in the future, the GLA decides that risk profiling will be used to determine 

whether a business requires an application inspection, such businesses will 
still pay the ‘higher’ first year fee. 

 
7. It is further proposed that the banding system for fees, which categories 

labour providers in either bands A, B, C or D, depending on turnover in the 
regulated sector, should be continued.   

 
8. The following assumptions have been made in calculating the proposed fee 

levels. 
 
 Number of Licences 
 
9. The total number of licences issued for 2008-09 will be 1,375. 
 
10. This is based on the forecast figure for 2007-08 of 1,304.  It further assumes 

6% of licence holders do not renew (either through amalgamation, moving 
out of the sector, ceasing to trade, etc) and that an additional 148 come 
forward to be licensed. 
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11. These assumptions are expressed in tabular form below, by band: 
 
  Forecast 2007/08 Forecast 2008/09 
 Band New Renewals Total Renewals 

(less 6%)
New Total

 A 0 12 12 11 0 11
 B 1 17 18 17 0 17
 C 43 171 214 202 37 239
 D 431 629 1,060 997 111 1,108
 Total 475 829 1,304 1,227 148 1,375
 
12. The above further assumes that of the 148 new businesses that will apply 

during 2008/09, 37 will be band C and the remainder will be in band D.  This 
reflects the current distribution of businesses currently holding a GLA licence.   

 
 Fee Level 
 
13. The proposals that will satisfy the Treasury requirement of full cost recovery 

are detailed below (2007-08 figures in brackets): 
 
 Band New Business Renewal  
 A £12,900 (£9,000 + £2,500)  £10,000 (£9,000) 
 B £7,400 (£4,500 + £2,100)  £5,000 (£4,500) 
 C £4,050 (£1,750 + £1,850) £1,900 (£1,750) 
 D £2,250 (£400 + £1,600) £400 (£400) 
 
14. On the assumption that all new businesses licensed in 2007/08 paid an 

application inspection fee the relevant increases for 2008/09 are as follows: 
 
 Band New Business Renewal 
 A 12.1% 11.1% 
 B 12.1% 11.1% 
 C 12.5% 8.6% 
 D 12.5% Nil 
 
15. Based on the above it is evident that a category D business, licensed in 

2007/08 will pay the same in 2008/09 for their licence. 
 
16. This means that over 72% of licence holders (997 out of 1,375) will see no 

increase in licence fee. 
 
 Recovery of Costs 
 
17. Annex C details the full cost recovery information.   
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Annex C 
 
Details of Full Cost Recovery 
 
 £ £
Total costs to be recovered  
- Annex A 1,376,775

Recovered from New 
Licences 
A x 0 
B x 0 
C x 37 @ £4,050 149,850
D x 111 @ £2,250 249,750
 399,600

 977,175
 
Recovered from Renewals 
A x 11 @ £10,000 110,000
B x 17 @ £5,000 85,000
C x 202 @ £1,900 383,800
D x 997 @ £400 398,800
 977,600

Over Recovery 425
 
 


